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Indian Economy-World is Bullish

Post liberalization Indian economy has achieved
steadfast growth

India is poised to grow at 9 % (approximately)

Even the perfect storm (global recession) could not

stop the Indian growth story

Indian growth story has strong internal demand

Service sector responsible about 60 % of the GDP growth
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PE Funds In India

PE funds in India are a relatively newer concept.

PE funds need to work more closely with the industry in
educating about the value propositions.

PE funds have been one of the contributors for growth of
various industries.

PE investments provides capital for expansion,
new products & service development etc.



PE Funds In India

PE funds has always provided growth opportunity for the
service industry.

Positive Macro economic conditions makes India a
preferred destination for global investors

120 PE funds are seeking to raise US$ 34 Billion in 2011,
bulk of the capital will come from off shore investors



PE Funds In India

PE funds are looking for promoters with great ideas for
an EM economy.

PE funds are looking for opportunities where competition
IS less hence more room for bargain.

PE deals in India are small with average deal size of
US$ 24 Million.
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Regions & Countries Offering Investment
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Source: Preqin Investor Outlook PE, 2011



Regulatory Actions Required to facilitate

® 0 . . .
Investments in Innovative Industries

Implement favorable tax policies for

entrepreneurial and venture development >9%

Increase government support
for entrepreneurial activity

Improve access to private capital sources

Accelerate technology transfer activities
from research labs to business

Improve quality of local infrastructure
(airports, roads, electricity, broadband, etc.)

Encourage active public markets
(stock exchanges)
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VC PE Fund & FVCI investments

as on March 31, 2010(Rs. in] as on Dec 31, 2010 (Rs. in

Particulars Crore) Crore
Sectors of Econom FVCI FVCI
Information technology 2787 3016
Telecommunications £199 7145

FPharmaceuticals 1089 985

Biotechnology 228 1885 329 187 140 289
Medial Entertainment 1006
Services Sector
industrial Products 575 1451 1672 783 586 1355
Feal Estate 5584 3397 7473 8155 3107 9783
Others
Total 18273 | 28894 39051 | 23022.7]133241.3 47859

*excludes Rs. 8116 crore of *excludes Rs. 8405 crore of
FVC | investments through FYWVC | investments through

Source: www.sebi.gov.in
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